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Message Text 

LIMITED OFFICIAL USE 

PAGE 01 LUSAKA 02883 170847Z 
ACTION OPIC-06 

INFO OCT-01 AF-10 ISO-OO EB-08 L-03 COME-OO TRSE-00 
/028 W 

114914 170858Z/10 

P 170833Z AUG 78 

FM AMEMBASSY LUSAKA 

TO SECSTATE WASHDC PRIORITY 9048 


LIMITED OFFICIAL USE LUSAKA 2883 

E.O. 11652: N/A 
TAGS: EINV 

SUB J : PHELPS DODGE CLAIM 

REF: STATE 205006 

1 . TEXT OF LETTER FROM BANK OF ZAMBIA REGARDING REMITTANCE 
REGULATIONS IN EFFECT IN IUNE 1969 READS: 

A. PROFITS: FIFTY PERCENT AFTER TAX WERE ALLOWED TO BE 
REMITTED BY BRANCHES OF FOREIGN COMPANIES WHICH ARE NOT LOCALLY 
INCORPORATED AND PARTNERSHIPS. 

B. DIVIDENDS: THIRTY PERCENT OF THE PAID UP CAPITAL OR FIFTY 
PERCENT OF THE COMPANY'S PROFIT AFTER TAX WHICH EVER WAS LESS 
WAS ALLOWED FOR LOCALLY INCORPORATED COMPANIES FOR REMITTANCE 
TO THEIR PARENT COMPANIES. 

2. LOCAL BANK SOURCES ADVISE THAT SINCE APRIL 1, 1972 INCOME 
TAX RATE IS 50 PERCENT OF PROFITS. 

CLINGERMAN 


LIMITED OFFICIAL USE 
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